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Independent Auditor’s Report

To the Members of M/s TARGETOME INNOVATIONS PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements

Cipinian
We have audited the financial statements of M/s Targetone Innovations Private Limited (“the
Company”), which compeise the balance sheet as at 31st March, 2019, and the statement of Profit and

Loss and statement of cash flows for the year then ended, and notes ta the financial statements,
including a summary of significant accounting policies and other explanatory information

in our epinlon and to the best of our Information and #ceording to the explanations given to us, the
aforesaid financial statements give the information requited by the Act In the manner so required and
give 3 true and fair view in gonformity with the accounting principles generally accepted in India, of the
state of affairs of the Compary as at 31t March, 2019, lts profit/loss and its cash fiows for the year
ended on that data

Basis tor Opinian

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilittes for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of Indla together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we
have Tulfilled our other ethical responsibilitles in accordance with these requirements and the Code of
Ethics, We belipve that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinicn.

Information other than the financial statements and auditors” report thereon

The Company's board of directors 1$ responsible for the preparation of the othar information. The other
information comprises the information included in the Board’s Report including Annexures to Board’s
Report but does not Include the I|n:|r|.1::al '-'.TEtE'iTlE'I'IE. and our auditor's repart thierean

Our apinlon on the financial st ata[ﬁienfi :lnesnnt cover the ather information and we do not express any
form of assurance conclusion the
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in connection with our audit of the financial statements, our responsibility s to read the other
information and, in doing 20, consider whether the other information is materially inconsistent with tha
financial staterments or our knowledge obtained during the course af cur audit or otherwize appears to
e materially misstated.

If, based an the wark we have performed, we conclude that there is a material misstatement of this
other informatian, we are required to report that fact. We have nothing to repont In this regard.

Emphasis of Matter
We draw attention to Note 29 of the financial statements, which describes the effects on the Company's
facilities, Our oplnion s not modified in respect of this matter.

Bespansibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Compary's Board of Directors s responsible for the matters stated in section 134(5) of the
Campanies Act, 2013 ("the Act") with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financlal performance and cash flows of the Company in
accordance with the accounting principles genérally accepted im India, including the accounting
Standards specified under section 133 of the Act. This responsibility also Includes mamtenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets
of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that are reasonable and
prudant; and design, implementation and maintenance of adequate internal financial controls, that were
aperating effectively for ensuring the accuracy and completeness of the accounting recards, relevant fo
the preparation and presentation of the financial statements that give a true and fair view and are free
from materal misstatemeént, whether due to fraud or errer,

in prepaning the tinancial statements, managament is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related 1o going concern and wsing the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease aperations, or has no realistic alternative but to do so.

Those Board of Directars are also responsible for overseeing the Company's financial reporting process.

LA 1]

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whaote
are fres from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes cur opinion. Reasonable assurance s a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a materizl misstatement when it exists
Misstatements can anise from fraud or erraor and are considered materiai if, individually or-in the
apgregate. they could reasonably be expected to influence the economic decisions of users taken on the
basis of thesefinancial statements.

As part of an audit inaccordance with SA%, we exercise professional judgment and malntain professional
skepticism thraughout the audit, We alza;

= Jdentify and assess the risks of material misstaterment of the financial statements, whether due to
fraud or error, design and perform gu"dlr procedures responsive to those risks, and obtain audit evidence
that is sufficient dand appropriate td&ﬁﬁrﬁwdn E-Eﬂ‘!l!ifnr our opinion, The risk of not detecting a material
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misstaternent resulting from fraud Is higher than for one resulting from efror, as fraud may invalve
collusion, forgery, inténtional omissions, misrepresentations, or the override of internal contral,

» Obtain an understanding of internal control rélevant to the audit in order 1o design audit procedures
that are appropriate in the circumstances. Under section 143{3)(i) of the Companies Act, 2013, we are
also respansible for axpressing our opinlan an whether the company has adequate internal financial
controls system in place and the operating effectiveness of such controls.

s Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimatos and related disclosures made by managemaent,

= Conclude an the approprlateness of management's use of the going concern basis of accounting and,
bazed on the audit evidence obtaimed, whether a material uncertainty exists related to eévents or
conditions that may cast significant doubt ar the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditar’s report to
the related disclosures in the financial statements or, If such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report, However, future events or conditions may cause the Company 10 cease o continde as a going
CONCE,

» Evpluate the overall presentation, structure and content of the finandal statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events ina
manner that achweves fair presentation.

We pommunicate with those charged with governance regarding, among other matiers, the plenned
scope and timing of the audil and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with refevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our Independence, and whera applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the financlal statements of the current period and are theretore
the key audit matters, We describe these matters in our auditor's report unlass law OF regulation
preciudes public disclosure about the matter or when, in extremely rare clreumstances, we determine
that a matter should not be cammunicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benetits of such communication.

Reporl on Other Legal and Regulatory Reguirgments

1 As required by the Companies |Auditor's Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11} of section 143 of thi Companies Act,
2[:13 we give in the ‘Annexure &', a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2 Asreguired by Section 143 (3] of the Act, we report that

8] We have sought and o alr the informatign and explanations which to the best of our
knowledge and belief wgm’necanawfq:rthe purposes of our audit
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Bl In our opinion, proper books of account as required by law have been kept by the Company
o far a3 it appears fram our examination of those books,

¢l The Balance Sheet, the Statement af Profit and Loss and the (ash Flow Statement deait with
by this Report are in agreement with the beoks of account.

d} In our opinion, the aforesald financial statements comply with the Accounting Standards
specifled under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rukes,
2014

g} On the basis of thi written representations recelved from the directors as on 31st March,
2019 taken on record by the Board of Directors, none of the directors s disqualitied as on
315t March, 2019 from baing appaointed as a director in terms of Section 164 (2) of the Act.

fi  With respect to the adeguacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, réfer to our
separate Report in ‘Annexure B

gl With respect to the other matters to be included in the Auditor's report In accordance with
the requirements of Sec 197(16) of the Act as amended, we report that Section 137 15 not
applicable to a private company. Hence reporting as per 5ection 197(16) is not required

hl With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and 1o the best of
our information and according to the explanations given To us:

|, The Company does not have any pending litigations which would impact its financial
position.

il.  The Company did not have any long-term contracts Including derivative contracts for
which there were any material foreseeable losses.

. There were no amounts which were required to be transferred to the Investor Education
anl Protection Fund by the Company,

For & On Behalf of
NKPY & Associates
Chartered Accountants
Date: 29/06/2019
Place: Gurugram

M. No.-533369



Annexure ‘A

The Annexure referred to In paragraph 1 of Qur Report on “Other Legal and Regulatory
Requirements”.

We report that:

i,

Wi,

Wil

a. The company has maintained proper recerds showing full particulars, including
quantitative details and situation of its fied assets,

b. As explained to us, fixed assets have been physically verified by the management at
reasonable intervals: no material discrepancies were noticed on such verification,

£, The title deeds of immavable properties are held in the name of the company.

As explained to us, inventories have not been physically verified during the year by the
management at reasanable intervals, Since no proper physical verification records are available,
therefore we are not In 3 position o express any opinion on Inventories.

According to the information and explanations gven 1o Us and on the basis of cur examination
of the books of account, the Company has not granted any loans, secured or unsecured, o
companies, firms, Limited Llabifity Partnerships or other parties listed in the register maimained
under Section 189 of the Companies Act, 2013, Consequently, the provisions of clauses iil (a}, (b]
and (clof the arder are not applicable to the Cempany.

In fespect of loans, investments, guarantees, and security, provisions of section 185 and 186 of
the Companies Act, 2013 have been complied with expect investment of 25% Equity Shares in
Star Car Care Solutions Private limited of Rs 2.5 Lacs (in FY 201 7-18) which is in compliance with
section 186 of the act

The company has not accepted any deposits from the public covered under sections 73 to 76 of
the Companies Act, 2013,

As per information & explanation given by the management, maintenance of cost records has
nat been specified by the Central Government under sub-section |1} of section 148 of the
Companies Act, 2013

a  According ta the records of the campany, undisputed statutory dues including Provident
Fund, Invesior Education and Protection Fund, Employees' State Insurance, income-tax,
Sales-tax, Service Tax, Custom Duty, Eucise Duty, value added tax, cess and any olher
statutary dues to the extent applicable, have generally been regularly deposited with the
appropeiate autharities, According to the information and explanations given to us there

wera no outstanding statutory dues as on 31st of March, 2019 for a period of more than
six months from the Hﬁﬁﬁf!ﬂﬂﬂm? payable.
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Place: Gurugram

Date: 29/06/2019

b. According to the infermation and explanations given to us, there is no amount payable
in respect of income tax, service tax, sales tax, customs duty, exclse duty, value added
tax and cess whichever applicable, which have not been deposited on account of any
disputes.

In cur apinicn and according ta the information and explarations ghven by the management, we
are of the opinion that, the Company has not defaulted in repayment of dues to a financial
institution, bank, Governmient or debenture holders, as applicable to the company.

The company has not ralsed any money by way of initial public offer or further public offer
{including debt instruments] or by way of term loans during the vear,

Accarding to the information and explanations given to us, we report that no fraud by the
company ar ary fraud on the Company by its officers or employéees has been noticed or reported
during the year

The campany is a private limited company. Hence the provisions of clause (1] of the order are
hot applicable to the company,

The company is not a Nidhi Company. Therefare, clause (xii] of the order is not apalicable to the
company

Aceording to the information and explanations given to us, all transactions with the related
parties are in compliance with sections 177 and 188 of Companies Act, 2013 where applicable
and the details have béen disclosed in the Financial Statements etc. as required by the applicable

accounting standards,

The company has made preferential aligtment (COPS| during the vear, therefore raparting under
clause 3xivl of the erder are applicable.

The company has not entered into non-cash transactions with directors or persans connected
with him

The company Is not required to be registered under section 45-14 of the Reserve Bank of India
Act, 1934,

For & On Behalf Of

Partner
MM 533069



Annexure’B

Report on Internal Financial Controls with reference to financial statements

Report on the |nterpal Financial Controls under Clause [I} of Sub-sectign 3 of Section 143 of the
Companies Act, 2013 {"the Act”|

We have audited the internal financial contrals gver financial reporting of Targetone Innovations Frivate
Limited (“the Company®] as of March 31, 2019 in conjunction with our audit of the financial statements
af the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company's managemeant is responsible Tor establishing and maintaining mternal financal controls
based on the internal contral over financial reporting criteria established by the Company considering
the sssential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financlal Reporting issued by the Institute of Chartered Accountants of India, These
responsthilities include the design, implementation and maintenance of adequate internal financial
controls that were aperating effectively for ensuring the orderly and efficient conduct of its business,
including adherence 1o company’s policies, the safeguarding of its assets, the prevention and detection
af frauds and errors, the accuracy and completeness of the accounting records, and the timely
areparation of reliable financial information, as required under the Companies Act, 2013,

Auditors” Responsibility

Dur responsibility is to express an opinion on the Company's internal financial cantrols aver financiat
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
internal Financial Controls Ower Financial Reparting (the "Guidance MNote”) and the Stamdards om
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable te an audit of internal financial contrels, both applicable to an audit of Internal
Financial Contrals and. both ssued by the Institute of Chartered Accountants of India, Those Standards
and the Guidance Naote require that we comply with ethical requirements and plan and perform the
audit to obtain reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and IF such conirols pperated effectively in all material
respects

Our audit invalves performing procedures to obtain audit evidence about the adequacy af the internal
financial controls system over financial reporting and their pperating effectivenass. Our audit of internal
financial contrals aver financial reporting Included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weaskness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed nsk. The
procedures selected depend on the auditor's judgement, including the assessment af the risks of
material misstatement of the financial statements, whether due to fraud or error.
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our audit opinion an the Compary's internal financial controls systermn over financlal reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A compamy's Intermal financial control ower financial reporting |5 a process designed  to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes In accordance with generally accepted accounting principles, A
company's internal financial contral over financial reporting includes those policies and procedures that

1. pertain to the maintenance of records that, in reascnable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company;

2. provide reasonable assurance that transactions are recorded as necessary 10 permit preparation of
financial staterments in accordance with generally accepted accounting principles, and that receipts
and expenditures af the company are being made only In accordance with authorisatians ot
management and directors of the company; and

3. provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the
financlal statements.

rnal Financial Controls Owver Financial Reporti

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the internal financial
controls over financlal reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadeguate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriarate,

ini

In our opinion, the Campany has, in all material respects, an adequate internal financial controals system
over financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019 based on the internal contral over financial reporling Criteéria
established by the Company considering the essential companents of internal contrel stated in the
Guidance Mote on Audit of Internal Financial Contrals Over Financial Reporting issued by the Institute of
Chartered Accountants of India,

For & On Bakall Of
MEPY & Associates

Date; 29/06/2019
Place: Gurugram

Partner
P No.- 533869



TARGETOME INNOVATIONS PRIVATE LIMITED
Balance Sheet as at 31st March 2019

Particulirs

A EQUITY AND LTABILITIES

1 Sharaholder's Funds
{a) Share Capltal
{bh Reseroas and Surglus
{€) Manpy Received agairal Share Warranks

7  Share application money pending allotment

3 Non Current Liahilitles
{a) Long-term Darrowings
{b) Cafarred tas labdities {Me)
[£] Dt Lang tarm latalitios
{d) Lang-term provisians

4 Current Liabilithes
{2) Shori-térm provisions
(b} Trade payvabies
{ch Other current liahillites
id] Short-term provisions

Takal

B ASSETS

1 HNoen-Currant Asscts
{8} Fixed assels
111 Tanoible as=ets
[i} Intangiite assets
(i} Capital werk-In-oroaress
(1) Intangible essets undes
dayalohrmant
(b)) Kan Current [Ryvastments
(¢} Deferred tax aesets (nat)
idl Lame-term |pans &nd slvances
(&1 Other nor-currant assstd

P Current Assels
(8] Trade Receivables
{ b} Shart Term Loans & Advances
{e) Cash and cesh eguivalents
10} Invenlorkes
{a} Current Investment
[Fy Other Current Assasts

Tatal

Signehgant Accounting Pokcies and Motes to Attounts
s par aur awdt report of even date

For & On Bahalf of

HEPY & i S

Chartared ’

Place:! Curgaon
Dara: 29/06/2019
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M.NO-513859 {30155 v

Mote No.

sl LA

11
1
13
1

15

1

Flguras as &t the Figures as at tha
end of cwrrent end of the previous
reporting paried raporting period
1,022,980 137,850
03,752 416 554,952
200,000 500,000
31,539
75,112,081 .

10,231,243 B, 108, 558
4,317,230 1,867 30
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1.406.613 2,532
1 ¥,423.209 A G0 DO
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34,257, 840 7 243,076
1,575,550 52 276
128,170,672 6, 049412
4,042,300 3,905,620
e 1,735,389
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TARGETONE INNOVATIONS PRIVATE LIMITED

Statement of Profit and Loss Account for the year ended 31st March 2019

Figures as at the Figures as at the
Particulars Mote Mo end of currant end of previous
reporting period  reporting period

Revenue:
Revenue from operations 16 173.295,104 a4 754 743
Other Income 4. 913,512 403,373
Total Revenue 178212 618 B5,158.116
Expensas:
Furchaso of Malerials B Sarvioes 7 136 544 112 76,333.020
Change in Inventories of Msterial 18 56,6601 1,180,156}
Employes Banefit Expenses 19 &5 Bl 707 10,548 0
Finance Charges 20 232X Fzy
Other expenses 2 46162150 £.971, 281
Dapraciaticn a 184 018 56 485
Total Expansas 35,437 538 #1.750,680
Profit before tax {48,224 920 (5,592 BEL)
Tax Expense;
=Cerrent Tax
Less: MAT Credit Entitlement - .
-Duffered tax 32,5326 {5ET)
Profit! Loss) for the perlod (48 25T 446) 0B 5ET.ATT
Earning per equity share:
Basic 14,818.11) (B58.20]
Criluted [1,895.045) (edra. 20|
Significant Accounting Policies and Mobes 1o Accounls 1
Ag pet aur Budi repon of guen daka
For & On Behalf of —t
NKPY&ASSOCIATES - an BengItSf Mis Targetons lanovations P ate Limided.
Crartsrad Ao;mr_h = O~ A, Ty
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TARGETONE INNOYATIONS PRIVATE LIMITED

CASH FLOW STATEMENT

thDI E 2

Fag. - ONFH

FARTICULARS

1E-1F

2317-18

AMOUNT

AMDUNT

AROUNT

ARADILINT

F&my_ew_w
ret Profit befiars Taaation,and axiraardingny’ Sam

Acljustmant far:

Deprooatan

Forea Gain

Iigresd Income

finederd ncome

Fimance Casl

Prediminary Exp & Capiial Raise Exp. wicl

loparabng Profit before warking Capital Changa

Add Dacresss in Curenl ABEES
Add Incropse n Curnai Liagbiinas

Lizss lacreass in Currang Assies
Less Decegana in Currénl Liah s

Cash Generated From Dperstions

Lags: Ineama Tax Paid

Casn Flow befoce Extraondinary Kems

Add Procesd Fram any exiraondinary lbam

Ingroease = Securty Dapasis

Mot Cozh Flow From Operating Activiiies

CASH FLOW FROM INVESTING ACTIVITIES

Pyrphase al Fizsd Assels

roceed From Sale of Faed Asstes
FOR
Ipiereal Racaued

Procaad From Issuanca of Shares [ssus
Pipcapd Fram Lang Tenm Bomowing
Repaymerd of Bomowing

Intenas Paid

Dividend Paid

Pracesad From Secwrilies Premium
Procesad From Shang Application Money

Nt Cosh Flow From Elnancag Activibies

Met Increase in Cash & Cash Equivaleris
Cash & Cash Eguivalent at the beginning of the Year

Cash i Cash Equivalent ai ll!iij‘nﬂ"_.thl:l;u:r

(a8, 2ed H20)

THDLCAE

(48,044.904)

15604454

(72,321,473

(723 AT

118,380 4500
531.461,023

14E 963,204

(1,454,088

B35.120
{30000,

243 314 010

(5,542, 554)

it i

(215, 284,683)

(1,494,098

342,500,040

6,236, 07H)

2,863,810
TBS S22

(BG4, 186

18,534, 1646) |

i858, 16E)

250,000

(143,018

122,121,260
B.045 412

128,110,672
28,170 67

{8, 924,166)
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TARGETONE INNOVATIONS PRIVATE LIMITED
MNotes to financial statements for the year ended 31% March 2019

LAY Corporate information

TARGETONE INNOVATIONS PRIVATE LIMITED is a private limited company and
incorporated under the provisions of the Companies Act, 2013, It is carrying out the business of
providing insovative technology based solutions 1o automahile and other allied industries including
automotive product development, automotive electronics, powertrain engineering solutions,
automotive after sales service, overhaul services,

B} Significant accounting policies
a. Basis of preparation of linuncial statements

The Financial statements of the Company have been prepared in pecordance with generally
accepied accounting principles in India (Indian GAAP) These have been prepared to comply in all
muaterinl respects with the Accounting Standards as prescribed under section 133 of the Companies
Act, 2013 (“Act™ read with Rule 7 of the Companies (Accounts) Rules, 2014, The financial
statements have been prepared under the historical cost convention, on asccrual basis. The
accounting policies have been consistently applied by the Company and are consistent with those
used in the previous vear.

b, Use of estimates

The preparation of (inancinl statements in conformity with generally accepled accounting
principles requires management 10 maeke cstimates and assumptions that affect the reported
amounts of assets and labilities and disclosure of contingent liabilities at the date of the financial
statements and the results of operstions during the reporting period. Although these estimates are
based upon management’s best knowledge of current events and actions, sctual results could differ
from these estimates.

¢. Tangible lxed assets

Tangible fixed assets are stoted ot cost of acquisition or construction, or at revalued amounts, pet of
impairment loss il any, kess accumulated depreciation/amortisation. The Company capitalizes all
costs: including costs of borrowed funds and duties & taxes afributable to acquisition or
comstruction of fixed assets, upto the date the assets aré put 0 use, Assessment of indication of
impairment of an asset is made at the year end and impairment loss, if any. recognized.

il Imtangible fixed assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortization and impainment
losses if any,

e Borrowing costs

Barrowing cost includes interest, amortization of ancillary costs incurred in connection with the
arrangement of borrowings and exchange differences arising from foreign currency borrowings to
the extent they are regarded as an adjustment 1o the nlerest cost,

o
Borrowing costs directly atributable to the acquisition, constriction or production of an ﬂwx
nocessarily takes a substantinl pertod of time to get ready for its infended use or sale are gapitalized .
as part of the L:},d:qﬁté'r;mmivﬁ asaet, All other borrowing costs are expe.u&ed_jtﬂ" rgd m;ﬁ":_
OCLAUR, -'._lll,-"r : '.. . _"H:I.-:.:L. e '\--:.\ l"..:"- '
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TARGETONE INNOVATIONS PRIVATE LIMITED
Notes to financial statements for the year ended 317 March 2019

I.

I,

Depreciation

Diepreciation on asscts is provided based on the useful life of the assets as prescribed in schedule 11
to the Compunies Act, 2003,

Intangible fixed assets are amortized on straight line basis over their estimated usetul economic life
of the assets.

Impairment

The carrying amounts of assets are reviewed at each balance sheet date (o assess whether there is
any indication of impairment based on internal /external factors. An impairment less is recognized
wherever the carrving amount of an asset exceeds its recoverable amount, The recoverable amount
is the greater of the asset’s net seiling price and value in use. In assessing value in use, the
Company measures it on the basis of undiscounted cash flows of next five yvears projections
estimated based on current prices.

After impairment, depreciation is provided on the revised carrying amount of the assel over its
remaiming usetul life,

Revenue recognition

Revenue is recognized 1o the extent that it is probable that the cconomic benefits will flow 1o the
Company and the revenue can be reliably measured. Specifically,

1) Service income is recogrized on scerual basis as and when services are provided and
inveices raised during the year, Service income excludes service tax and G5T.

i Revenue from sale of goods is recognized when the significant risks and rewards of
gwhership of the goods have been passed to the buyer and excludes value sdded tax, 51
and custom duty, as applicable. Sales are nel of sales returns.

Investmenis

Investments that are readily realizable and intended to be held for not more than a year arc
classificd a5 current investments or short term investments. All other investments are classified as
long-term investments, Current investments are valued at lower of cost and fair value determined
on o individual invesiment basis, Changes in the carrying amount of current investments are
recognized in the statement of profit and loss account. Long tenm investments arc vahied at cost.
However, provision for diminution in value is made to recognize a decline that is other thun
temporary in the valug of investments, wherever considered necessary. Cost comprises cost ol
acquisition and related expenses such as brokerage and stamp duties.

lnvestment in land or buildings, which is not intended to be occupied substantially for use by, or in
the eperations of the Company, is classified as investment property. Investment propertics are
stated ot cost, net of accumulated depreciation and impairment losses if any.

The cost of investment property comprises purchase price net of trade discounts and rebates,
barrowing costs and directly attributable costs upto the date the assct i pul 1o use.

Income and deferred tuxes W

b "
Tax expense comprises curent and deferred tax, Current incomie 1ax is me I.E;pﬂm the amount
expected to be paid w the tax authorities in sccordance with the Indian | Eﬁﬁ‘@- tux Agt,
tax laws prevailing intherespeetive tax jurisdictions where the Cﬂw& operate :
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TARGETONE INNOVATIONS PRIVATE LIMITED
Notes to financial statements for the year ended 317 March 2019

Deferred incame taxes reflects the impact of current year timing differences between taxable
income und accounting income for the year and reversal of iming differences of earlier years.

Deferred tax assets and liabilities are measured using the tax rafes and tax laws that have been
enacted or substantially enacted at the balance sheet date.

Deferred tax Habilities are recognized for all taxable timing differences Deferred tax asscls are
recognized for deductible timing differences only to the extent that there is reasonable cerainty
that sufficient future taxable income will be available against which such deferred tax assels can be
realized, Deferred tax asset on unshsorbed depreciation and carry forward losses Is recognized only
1 the extent that there is virtual cerainty supported by convincing evidence that they can be
realized against future taxable profits.

At esch balance sheet date, the Campany reassesses unrecognized deferred fax assets. It recognizes
unrecognized deferred tax assets Lo the extent that it has become reasonably certain or virtually
certain, as the ease may be, that sufficient future taxable income will bo available against which
such deferred tax azsots can be realized.

Minimum Altemate Tax (MAT) pald in a year is charged to the statement of profit and loss as
eurrent tax, The Company recognizes MAT credit available as un asset only to the extent that there
i convincing evidence that the Company will pay normal income fax during the specified period,
i.e. the period for which MAT credit is allowed 1o be carried forward. [n the year in which the
Company recognizes MAT credit us an asset, the said asscl is created by way of eredit to the
sttement of profit and loss and shown as “MAT Credit Entitlement”. The Company reviews the
“MAT Credit Entitlement” asset al each reporting date and writes it down 1o the extent the
Company does not have convinging evidence that it will puy normal tax during the specificd period
and utilize the MAT Credit Entitlement,

k. Cash and cash equivalents

Cash and cash equivalents comprises cash at bank and cashicheques in hand and shor term
deposits with Banks with an original maturity of three months or less reduced by short term
advaneces from Banks.

I. Earnings pershare

Basic earnings per share are calculsted by dividing the net profit or loss for the period attributable
to equity shareholders by weighted average number of equity shares outstanding during the pericd.
Fhe weighted avernge number of equity shares is udjusted for events such as bonus issue and
shares split that have changed the number of equity shares outstanding without a cormesponding
change in resources,

For the purpose of calculating diluted eamings per shase, the net profit or loss attributable to equity
charcholders and the weighted averuge number of shares outstanding are adjusted for the effieets of
all dilinive potential equity shares il any.

m. Provisions

A grovision is recognized when on enferprise has a present obligation as a result of past event; it is
probable that an outflow of resounces will be required to settle the obligation, in 'I‘GEF-EI:I'_I;{' which a
reliable estimate con be made, Provisions are not discounted to their present vahie and are
determined based Orpbest estimate required 1o settle the obligation ot the balquat&% date. ATyese

wre reviewed afesch balance sheet date and adjusted to reflect the r.:um:nﬁl;c !;mﬁ'st%‘? 5 b o e
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TARGETONE INNDVATIONS PRIVATE LIMITED
Motes to financial statements for the year ended 31" March 2019

n. Contingent lahilitics

A centingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the accurrence or non-occurrence of one ar more unceriain future events beyond the
control of the Company or a present obligation that is not recognized because i is probable that an
outflow of resources will be required to settle the obligations, A contingent liability also arises i
extremely rare cases where there is u lability that cannot be recognized hﬂ.ﬂ.l.l%&.'?-'l'[ cannot be

measured relinbly. The Com does recogni ontingent liabili d digelases its exi i *
inhly iy cognize o contings ity m_elf_iw 1;3;&&[1
o

the financial statements. o
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Daeffered Tax Calculations

Deferred tax Liabilities 2018-18 2017-18|
ening Balance of Timing Difference Assels 1,801 -

Timing Difference Created Ascat/|Liabilities) (107.162) 1,801
Closing Balance of Timing Difference Assets)Liabilities) {(105,262) 1,801
[Deferred Tax Assets @ 90.90% (32 526) BET
Dalerrad tax Assels durning tne year [32.526) BET
Opening Balance of Deferred Tax Assets 587 .
Deferrod Tax Assols Transier to balance sheel (31,939) BRT

A WA

Calculation Of Timing Difference e T
WOV as par income Tax Act 13013532 Pﬂﬂ,ﬂl:ﬁz
WDV as per Companies Act 1406851 g2 532
Timing Difference Reversed
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